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STATEMENT ON IMF BORROWING 

1 . LABOR PARTY NATIONAL EXECUTIVE COMMITTEE (NEC) HELD 
SPECIAL MEETING IN BLACKPOOL EVENING OF SEPT 29 TO 
ADDRESS THE QUESTION OF GOVERNMENT'S DECISION TO APPLY 
FOR 2.3 BILLION POUND IMF STANDBY. NEC STATEMENT BEGINS 
BY ASKING PARTY TO GIVE GOVERNMENT ITS FULLEST SUPPORT 
IN DEFENDING THE POUND; STRESSES BRITAIN'S ACHIEVEMENT 
IN REDUCING INFLATION RATE AND IN SUCCESS OF ITS WAGE 
RESTRAINT POLICY; AND STRESSES ITS BELIEF THAT POUND IS 
CURRENTLY UNDERVALUED. STATEMENT GOES ON TO URGE THAT 
GOVERNMENT RESIST ANY CONDITIONS ON IMF BORROWING WHICH 
WOULD BE INCOMPATIBLE WITH PARTY POLICIES OR REQUIRE 
FURTHER CUTS IN PUBLIC SPENDING. 

2. NEC ACTION APPARENTLY PREEMPTS AN "EMERGENCY" 

RESOLUTION BEING CIRCULATED BY LEFT-WING TRADE UNIONIST 
CLIVE JENKINS OF ASTMS. WE ANTICIPATE NEC STATEMENT 
WILL BE INTRODUCED AT CONFERENCE AND APPROVED OVER- 
WHELMINGLY, EVEN UNANIMOUSLY. 

3. COMMENT: AS HAS BEEN THE CASE THROUGHOUT THE WEEK 
REGARDING RESOLUTIONS AND STATEMENTS CRITICAL OF 
GOVERNMENT POLICIES, LABOR PARTY CONFERENCE POSITION ON 
THIS QUESTION IS VIRTUALLY IRRELEVANT TO GOVERNMENT 
ACTION. IT ACCENTUATES, NEVERTHELESS, THE GROWING GAP 
BETWEEN THE PARTY AND GOVERNMENT (SOME WOULD SAY BETWEEN 
MYTH AND REALITY), A SITUATION WHICH DOES NOT AUGUR WELL 
FOR THE LONG-TERM VIABILITY OF THE LABOR GOVERNMENT. 

THE REALIZATION THAT POLICIES OF A TORY GOVERNMENT WOULD 
BE IMMEASURABLY MORE OFFENSIVE TO PARTY STALWARTS AND 
TRADE UNIONISTS, HOWEVER, IS STILL A RESILIENT GLUE 
HOLDING THE PARTY TOGETHER. THERE ARE FEW SIGNS THAT 
THIS GLUE IS ABOUT TO COME APART. 

ARMSTRONG 
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